
¢ S r 3" : . . 1

..
l

'HWW W m \ WH W \.3
4-42 MMMULMQ

BEFORETHE ARIZONA CORPORATION

COMMISSIONERS
3:

ION
DOCKET CONTROL

21m APR 2l p 25

I

1

K

i

E

TOM FORESE- Chairman
BOB BURNS
DOUG LITTLE
ANDY TOBIN
BOYD DUNN

i

DOCKET NO. E-01345A- 16-0036

Arizona Corporation Commission

DOCKETED

APR 21 ZU17

DOCKETE BY
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RESPECTFULLY SUBMITTED this 21st day of April 2017.

Co setMaureen . Scott, Senior44

15

16 On April 19, 2017, the Utilities Division Staff of the Arizona Corporation Commission

17 ("Commission") filed its responses to the specific questions posed to Staff by Commissioner Burns in

18 his April l 1, 2017 letter to parties. In its response to Question 10 (c) through (e), Staff indicated that

19 it would ask its expert witness to perform the requested calculations and when they became available

20 Staff would update its filing. Attached are Staff"s updated responses to Question 10 (c) through (e).

21 These responses supplement Staff's responses to these questions contained in its filing of April 19,

2 2 2017 .
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Wesley C. Van Cleve, Staff Counsel
Charles H. Hains, Staff Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
(602) 542-3402
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Arizona Public Service Company Rate Case
Docket Nos. E-01345A-16-0123; E-01345A-16_0036
Staff Supplemental Responses to Commissioner Bums

Questions for Commission Staff Concerning the Settlement Agreement

10. Paragraph 5.3 calls for a 0.8% return on the fair value increment.

c. All other things remaining unchanged, what would the net base rate increase be in
the Settlement Agreement if the return on the fair value increment is zero, 0.l%,
0.3%, 0.5% and 0.7%?

d. What overall rate of return on the original cost rate base results 'dam the operating
income agreed to in the Settlement Agreement?

e. While recognizing no fair value increment in the capital structure or rate base and
using a capital structure comprised of 55.8% equity and 44.2% debt at 5.l3%,
what cost of equity provides the same operating income as the Settlement
Agreement?

APRIL 21, 2017 SUPPLEMENTAL RESPONSE TO PARTS c, D AND E:

c. The requested calculations are shown in the following table:
Arizona Public Service Company
Components of Base Rate Increase
Test Year Ended Deoenher 31 2015
(Thousands ofDollars)
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d. The overall rate of return on OCRB would be 8.225 percent. See calculations following
the response to part e for detail.

e. A cost of equity of approximately l0.677% percent provides the same operating income
as the Settlement Agreement if no fair value increment in the capital structure or rate base and
using a capital structure comprised of 55.8% equity and 44.2% debt at 5.13% is used.



Arizona Public Service Company Rate Case
Docket Nos. E-01345A-16-0123; E-01345A-16-0036
Staff Supplemental Responses to Commissioner Bums

Questions for Commission Staff Concerning the Settlement Agreement

The calculations used to answer parts d and e are shown below:

Alumna Publi: Savior Company
Capital Structure & Cost Rates
Test Yea Ended Decenhcr 3 l 2015
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